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We affirm that:

We are certified public accountants licensed to practice in Michigan.

We further affirm the following material, *no” responses have been disclosed in the financial statements, including the notes, or in the
Management Letter {report of comments and recommendations).
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Check each applicable box below. (See instructions for further detail.)

All required component units/funds/agencies of the local unit are included in the financial statements and/or disclosed in the
reporting entity notes to the financial statements as necessary.

There are no accumulated deficits in one or more of this unit's unreserved fund balances/unrestricted net assets
(P.A. 275 of 1980) or the focal unit has not exceeded its budget for expenditures.

The local unit is in compliance with the Uniform Chart of Accounts issued by the Department of Treasury.
The local unit has adopted a budget for all required funds.

A public hearing on the budget was held in accordance with State statute.

The local unit has not violated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Act, or
other guidance as issued by the Local Audit and Finance Division.

The local unit has not been delinguent in distributing tax revenues that were collected for ancther taxing unit.
The local unit only holds depositsfinvestments that comply with statutory requirements.

The local unit has no illegal or unauthorized expenditures that came to our attention as defined in the Bulletin for
Audits of Local Units of Government in Michigan, as revised (see Appendix H of Bulletin).

There are no indications of defalcation, fraud or embezzlement, which came to our attention during the course of our audit
that have not been previously communicated to the Local Audit and Finance Division (LAFD). If there is such activity that has
not been communicated, please submit a separate repont under separate cover.

The local unit is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The local unit has complied with GASB 34 or GASB 34 as modified by MCGAA Statement #7 and other generally
accepted accounting principles (GAAP),

The beoard or council approves all invoices prior to payment as required by charter or statute.

To our knowledge, bank reconciliations that were reviewed were performed timely.

If a local unit of government (authorities and commissions included) is operating within the boundaries of the audited entity and is not
included in this or any other audit report, nor do they obtain a stand-alone audit, please enclose the name(s), address(es), and a
description(s) of the authority and/or commission.

I, the undersigned, certify that this statement is complete and accurate in all respects.

We have enclosed the following: Enclosed | Not Required {enter a brief justification)
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INDEPENDENT AUDITOR'S REPORT

Caledonia Charter Township
Members of the Township Board
Shiawassee County, Michigan

We have audited the accompanying general-purpose financial
statements of Caledonia Charter Township , Michigan, as of and for
the year ended December 21, 2005. These general -purpose financial
statements are the responsibility of the Township of Caledonia's
management. Our responsibility is to express an opinion on these
general-purpose financial statements based on our audit.

We have conducted our audit in accordance with auditing standards
accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting

principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our
cpinicn.

The municipality has elected not to comply with the provisions of
Governmental Accounting Standards Board Statement #34. The basic
financial statements were prepared on the modified accrual basis of
accounting, which is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of
America. GASB 34 requires management's discussion and analysis
which also has not been presented.



In our opinion, except for the non-application of GASB 34, the
the general-purpose financial statements referred to above present
fairly, in all material respects, the financial position of
Caledonia Charter Township as of December 31, 2005 and the results
of its operations for the period then ended in conformity with
accounting principles generally accepted in the United States of
America.

Our audit was made for the purpose of forming an opinion on the
general-purpose financial statements taken as a whole. The
combining and individual fund and account group financial
statements and schedules listed in the table of contents are
presented for purposes of additional analysis and are not a
required part of the general-purpose financial statements of
Caledonia Charter Township. Such information has been subjected to
the auditing procedures applied in the audit of the general-purpose
financial statements and, in our opinion, 1is fairly presented in
all material respects in relation to the general-purpose financial
statements taken as a whole.

Our report of comments and recommendations has been submitted under
date of June 16, 2006.

D)y, bedengfoak, €

Certified Public Accountants

Owosso, Michigan
June 16, 2006



CALEDONIA CHARTER TOWNSHIP
CCMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUFS
DECEMBER 31, 2005

Proprietary Fiduciary Account
Government Fund Types Fund Types Fund Type Groups
General
Special Capital Trust and Fixed
General Revenue Projects Enterprise Agency Assets
ASSETS:
Cash & Cash
Equivalents S 40,212 $ 15,574 S 402 § 191,090 S 1,827 5§
Cert. of Deposit 196,242 300,88% 243,628 2,237,563
hAccounts Receivable 7,865 4,731 524
Due from Other Funds 1,615 11,448 133
Due from State of
Michigan 51,425
Due from Other
Governmental Units
Fixed Assets
{Net of Accum,
Deprec.) 25,088 1,045,787
Investment in
Subsidiary 4,427,899
Total Assets 5 289,494 $ 335,776 % 248,761 S 6,882,264 § 1,960 § 1,045,797
Liabilities:
Accounts Payable 5 35,415 8 11,448 § $ 5 $
Due to Other Funds 11,448 1,747
Due to Other Taxing
Ent 720 213
Tctal Liabilities $ 46,863 $ 11,448 % c $ 720 § 1,960 $§ o
Fund Eguity
Contributed Capital 41,485
Investment in General
Fixed Assets 1,045,797
- Retained Earnings 6,840,059
Fund Balance 242,631 324,328 248,761
Total Fund Equity 3 242,631 s 324,328 § 248,761 S 6,881,544 $ 0 $ 1,045,797
Total Liabilities &
Fund
Equity $ 289,494 $ 335,776 § 248,761 § 6,882,264 § 1,960 s 1,045,787

The accompanying notes are an integral

part cf

the financial statements.



CALEDONIA CHARTER TOWNSHIP
COMBEINED STRTEMENT CF REVENUES, EXPENDITURES, AND AND CHANGES IN FUND BALRNCES.
BUDGET {GAAP BASIS) AND RCTUARL
GENERAL, SPECIAL REVENUE, AND CAPITAL PROJECTS FUND TYPES
YEAR ENDED DECEMBER 31, 200%

GENERAL FUND SPECIAL REVERUE FUND TYPES CAPITAL PRQJECT FUND TYPES
ACTUAL ACTUAL RACTUAL
{OVER! {GVER) (OVER!
UNDER UNDER UNDER
REVENUES: BUDGET ACTUAL BUDGET BUDGET ACTUAL BUDGET BUDGET ACTUAL BUDGET
Taxes $ 137,500 % 150,772 5 (13,z272y % $ 5 il $ $ 0 S 4]
State Shared
Revenues 302,000 302,297 {297) 0
Licenses and
Permits 41,000 €8,572 (28,572) ¢ ¢] g}
Charges tor
Services 2,800 2,716 (118} 15,943 115,943}
Interest Income 3,000 6,546 {3,5486) 27,395 (27,395} 10,488 (10,4E8)
Miscellaneous Other 25,100 32,177 {7,077) 4]
TOQTAL REVENUES s 511,200 $ 564,080 $ {52,880} % G $ 43,338 s (43,338 § ¢ 5 10,486 $ {10,488
EXPENDITURES:
Township Board 5 58,200 § 40,108 5 8,082 5 5 3 % 5 $
Supervisor 17,150 16,600 550
Assessor 27,200 27,030 170
Elections 0 407 (407)
Clerké Deputy Clerk 20,050 19,197 853
Board of Review 2,510 1,338 1,172
Treasurer & Deputy 28,110 27,548 562
Hall, Bnnex &
Grounds 15,570 24,224 (8, 654)
Other General Gov't 98,300 98,532 (232}
Cemetery 4,670 3,529 1,141
Building Inspector 27,950 35,430 17, 480) 0
Zoning & Flanning 30,200 31,728 (1,529}
Board of Appeals 1,850 1,889 (39)
Public Works 89,017 88,332 685
Fire Protection 0 0 106,077 (106,077)
g [\
TOTAL EXPENDITURES ] 410,777 S 415,893 $ t5,116) % it s 106,077 $ (106,077} s 0 $ 0 $ 0
KEVENUES UVEHR
{UNDER}
EXPENDITURES s 100,423 % 148,187 $ (47,764) § 0 S {62,739) § 62,738 $ 4] s 10,488 $ _110,486)
OTHER FINARCING
SOURCES:
Transfers In s $ s $ 0 $ 100,015 § (100,015) § $ $
Transfers Cut {100, 000) 1100, 015; 15 0 QO
TOTAL CTHER
FINANCING SOURCES § _ (100,000 % (100,015) % 15 $ 0 ¢ 100,015 § _(100,015} % a $ "] $ G
LAWLOD ASYLNULD
QOVER (UNDER}
EXPENDITURES AND
OTHER USES $ 423§ 48,172 § (47,749 § ] $ 37,276 & (37,276} % 0§ 10,488 § (10,488}
—— aiv——————
Fund Balance -
Beginning 194,458 267,052 238,273
Fund Balance - End
of Year $ Z42,631 $ 324,328 $ 248,761

The accompanying notes are an integral
part of the financial statements.



CALEDONIA CHARTER TOWNSHIP

COMBINED STATEMENT OF REVENUES,

AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES
YEAR ENDED DECEMBER 31, 2005

GENERAI
REVENUES :
Prop. Taxes
and Assessments $ 150,772
Trailer Taxes 256
Charges for Services 2,716
Rent Income 11,275
Licenses & Permits £9,572
State Shared Revenues 302,297
Interest Income & Other 6,546
Miscellaneous 20,646
TOTAL REVENUES S 564,080
EXPENDITURES:
Township Board S 40,108
Supervisor 16,600
Assessor 27,030
Elections 407
Clerk & Deputy Clerk 19,197
Board of Review 1,338
Treasurer & Deputy Tr. 27,548
Hall, Annex & CGrounds 24,224
Other General Gov't. 88,532
Cemetery 3,529
Building Inspector 35,430
Zoning/Planning 31,729
Board of Appeals 1,889
Publiic Works 88,332
Fire -0-
TCTAL EXPENDITURES $ 415,893
EXCESS OF REVENUES
OVER (UNDER)
EXPENDITURES S 148,187

OTHER SOURCES (USES) OF FUNDS:
Transfers In S

Transfers Out (100,015)
TOTAL OTHER SQURCES
{(USES) 5(100,015)

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES AND
OTHER SOURCES (USES)
OF FUNDS $ 48,172

Fund Balance Jan. 1 194,459
FUND BALANCE Dec. 31 5 242,631

The accompanying notes are an integral
part of the financial statements.

=

SPECIAL
REVENUE
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$_106,077
S (62,739)
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-0-

$ 100,015

S 37,276
287,052
S 324,328

EXPENDITURES

CAPITAL
PROJECTS

10,488

$ 10,488

$ 10,488
238,273
$248,761



CALEDONIZA CHARTER TOWNSHIP
ALL PROPRIETARY FUND TYPES
CCMBINED STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN RETAINED EARNINGS
YEAR ENDED DECEMBER 31,

REVENUES :

Charges for Services
Hookups

Interest
TOTAL REVENUES

OPERATING EXPENSES:
Operation of Plant
Replacement
Depreciation Expense
Miscellaneous Expense

TOTAL OPERATING EXPENSES

TOTAL OPERATING INCOME
Retained Earnings

Decreasge in Value of Subsidiary
During the Year

RETAINED EARNINGS

The accompanying notes are an integral
part of the financial statements.

2005

§ 127,085
24,000
51,682

5 202,767

$ 154,272
14,872
24,734

45

$_ 193,923

S 8,844

6,895,211

(63,996)

$6,840,059



CALEDCNIA CHARTER TOWNSHIP
ALL PROPRIETARY FUND TYPES
COMBINED STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2005

Cach Flows from Operating Activities:
Net Income S 5,844
Adjustments to Reconcile Net Income to Net

Cash Provided from Operating Activities:

Depreciation 24,734
Decrease in Accounts Receivable 11,642
Increase in Due to Other Entities 720
NET CASH FLOW FROM OPERATING ACTIVITIES 5 45,940
Cash and Cash Equivalents January 1, 2005 2,382,713
CASH AND CASH EQUIVALENTS DECEMBER 31, 2005 $2,428 653

Supplemental Disclosure of Cash Flow Information:
Cash Paid During the Year For:
Interest $ -0-

Disclosure of Accounting Policy:
For the purpose of the Statement of Cash Flows, the company
considers all highly debt instruments, such as certificates of
deposit, to be cash equivalents.

The accompanying notes are an integral
part of the financial statements.

7



CALEDONIA CHARTER TOWNSHIP

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

ALL AGENCY FUNDS
YEAR ENDED DECEMBER 31, 2005

BALANCE
12-31-04 ADDITIONS DEDUCTIONS

CURRENT TAX COLLECTION FUND

ASSETS:

Casch s 40 54,180,697 $4,180,705
LIABILITIES:

Due to Other

Funds 5 -0- S 172,129 S 172,127
Due to Other

Taxing Ent. 40 4,008,568 4,008,578
Due to Others -0- -0- -0-

S 40 54,180,687 54,180,705

TRUST AND AGENCY FUND

ASSETS:
Cash ) 1,572 14,387 s 14,132
Due from Other
Funds -0- 133
s _ 1,572 S 14,520 s 14,132
LIABILITIES:
Due to Other
Funds S 1,572 s 14,307 S 14,132
Due to Other
Taxing Ent. -0- 213 -0-
$ 1,572 S___ 14,520 S 14,132

The accompanying notes are an integral
part of the financial statements.

BALANCE
12-31-05
$ 32
S 2
30
-0-
§ 32
$ 1,827
133
$ 1,960
$ 1,747
213
$ 1,960



CALEDONIA CHARTER TOWNSHIP

ALL AGENCY FUNDS

YEAR ENDED DECEMBEE 31, 2005
RALANCE
12-31-04 ADDITIONS DEDUCTIONS
COMBINED AMOUNTS
ASSETS:
Cash S 1,612 $4,185,084 $4,194,837
Due from Other
Funds -0- 133 -0-
5 1,612 $4,195, 217 54,194,837
LIABILITIES:
Due to Cther
Funds S 1,572 s 186,436 3 186,259
Due to Other
Taxing Ent. 40 4,008,781 4,008,578
5 1,612 54,195,217 $4,194,837

(CONTINUED}

The accompanying notes are an integral
part of the financial statements.

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

BALANCE
12-31-95

$ 1,85%

133
$ _1,992

S 1,749

243
S$__ 1,892



CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 2005

NOTE A - DESCRIPTION OF TOWNSHIP OPERATIONS, FUND TYPES AND
ACCOUNT GROUPS
The Township of Caledonia, Michigan was originally
organized as a Township under provisions of the constitution
and general law of the State of Michigan. The Township is
located in Shiawassee County. The Township operates under an
elected Township Board which currently consists of a Supervisor
Clerk, Treasurer, and four (4) Trustees and provides services to
its residents in many areas including general government, fire
protection, and sewer utility services.

1. Reporting Entity

As required by accounting principles generally accepted in the
United States of America; GASB Statement 14, The Financial
Reporting Entity; and Statement on Michigan Governmental
Accounting and Auditing No. 5, these financial statements
present the financial activities ot the Caledonia Charter
Township (primary government), and its component unit {Corunna-
Caledonia Fire Board). Blended component units, although
legally separate entities, are, in substance, part of the
governments operations and so data from these units are combined
with data of the primary government. Discretely presented
component units, on the other hand, are reported in a separate
column in the general purpose financial statements to emphasize
that they are legally separate from the primary government. All
component units of the Caledonia Charter Township are blended in
the Township's audit and are not audited separately.

The inclusion of the activities of various agencies is based on
the manifestation of oversight criteria, relying on such guide-
lines as the selection of the governing authority, the
designation of management, the ability to exert significant
influence on operations, and the accountability for fiscal
matters. The accountability for fiscal matters consider the
possession of the budgetary authority, the responsibility for
surplus or deficit, the controlling of fiscal management, and
the revenue characteristics, whether a levy or a charge.
Consideration is also given to the scope of public service.

The scope of public service considers whether the activity is
for the benefit of the reporting entity and/or its residents
and is within the geographic boundaries of the reporting entity
and generally available to its citizens.

Based upon the application of these criteria, the general purpose

financial statements of the Caledonia Charter Township contain
all the funds and account groups controllied by the Township Board.

10



CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAI, STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE A - DESCRIPTION OF TOWNSHIP OPERATIONS, FUND TYPES, AND
ACCOUNT GROUPS (CONTINUED)

BLENDED COMPONENT UNIT

Corunna-Caledonia Fire Department - Caledcnia Charter Township,
in conjunction with the City of Corunna, has entered into an
agreement that created the Corunna-Caledonia Fire Department.
The Fire Department is governed by a five (5) member board. The
Township and the City each appoint two individuals to the
governing board. The appointed board members select an additional
individual to serve on the Board as an at-large member. The
Board's majority alternatives between the Township and the City
every four years based on the appointment of the at-large member.

Based on the agreement creating the Fire Department, the Township
is responsible for 58% of the annual expenditures of the
Department, while the City of Corunna's share is 42%. The City
of Corunna acts as the fiscal agent to the Fire Department and
is reimbursed by the Township from the Special Revenue Fire Fund
for the Township's share of operating expenditures. The Special
Revenue Fire Capital Acquisition Fund accounts for the Township's
share of revenue generated from fire runs and the Township's
portion of the repayment of loan proceeds borrowed tc finance
the acquisition of a fire truck.

2. Jgoint Ventures

The Township participates in the following activities, which are
considered to be joint ventures in relation to the Township, due
to there being ongoing financial interest or responsibility.

Owosso Township - Caledonia Township Utility Authority - The
Caledonia Charter Township is a member of the Owossc Township-
Caledonia Township Utility Authority (Authority). The purpose
of the Authority is to operate, maintain, administer, and manage
a sewage disposal system and future water supply system for the
benefit of the constituent municipalities. The wastewater
treatment plant operated by the City of Owosso treats the sewage
collected by the Township's sewage disposal system.

11



CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE A - DESCRIPTION OF TOWNSHIP OPERATICNS, FUND TYPES, AND
ACCOUNT GROUPS (CONTINUED)

2. Joint Ventures {Continued)

The governing body of the Authority is appointed by the constituent
municipalities, and representation is based upon the purchased
capacity of each municipality. The Caledonia Charter Township
currently represented by three (3) of the six (6) members of the
Authority Board. The annual budget of the Authority is submitted
to the constituent municipalities and must be approved by &
majority vote of the members-elect of the Authority.

The members of the Authority and percentage of responsibility are
as follows:

Caledonia Charter Township 50%
Township of Owosso 50%

For the vyear ended December 31, 2005, the Caledonia <Charter
Township contributed $169,144 to cover its share of operational
coste and reserve activities.

An investment in the Authority is recorded to reflect the current
carrying value at December 31, 2005, of the cumulative effect of
the Authority's operations relating to the Township equity share in
the joint venture from inception-to-date. The Caledonia Charter
Township records their portion of the initial cost of construction
of the Authority facilities as fixed assets in the Sewer and Water
System (Enterprise) Funds.

The Authority bills and collects charges for sewer services on
behalf of the Township. Of the total collected from Township
residents, 60% is remitted to the Township and 1is recorded as
charges for services in the financial statements. The Township
uses their portion to the revenues generated from sewer charges to
pay for treatment by the City of Owossoc. Payments to the City of
Oowosso include quarterly capital charges, semi-annual debt service
charges, Industrial Cost Recovery charges, and operation and
maintenance charges based on the flow of sewage from the Township.

12



CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSES FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE A - DESCRIPTION OF TOWNSHIP CPERATIONS, FUND TYPES AND
ACCOUNT GROUPS (CONTINUED)

Owogso Community Airport Board - The City of Corunna along with
the City of Owosso, Shiawassee County, and Owosso and Caledonia
Charter Townships have entered into an agreement which created the
Owossc Community Airport Board. The Airport Board is composed of
one (1) member from each of the member municipalities. The airport
has been reported as a fund in the financial statements of
Shiawassee County. Each participating municipality shall make a
direct appropriation to cover operations and development costs.
The percentage share for the funding model for each municipality is
Shiawassee County and the City of Owosso 33%, owosso and Caledonia
Charter Townships 13% and the City of Corunna 8%. The Township
contributed $3,046 to the Bcard for the year ended December 31,
2005.

3. Jointly Governed Organizations

The Township participates in the following activity which is
considered to be a jointly governed organization in relation to the
Township, due to their being no ongeing financial interest or
responsibility:

Corunna Area Ambulance Service, Inc. - The City of Corunna along
with the Townships of New Haven and Caledonia have entered into a
service agreement with Corunna Area Ambulance Service, Inc., a
Michigan nonprofit Corporation. The Corporation's board is
composed of seven (7) members appointed by the corporation and two
each from the City of Corunna and Caledonia Charter Township are
elected, and one from the City of Corunna, Caledonia Charter
Township, and New Haven Township are appointed. The Township is
responsible to pay a per dwelling or equivalent until charge for
all dwellings within the Township which 1is assessed to all
residents on their tax bills. The township paid $48,618 in per
dwelling charges to Corunna Area ambulance Service, Inc., for the
year ended December 31, 2005.

4., Basis of Pregentation

The accounts of the Township are organized on the basis of funds
and account groups, each of which 1is considered a separate
accounting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that comprise its
assets, liabilities, fund equity, revenues, and expenditures, or
expenses, as appropriate. Township resources are allocated to and
accounted for in individual funds based upon the purposes for which
they are to be spent and the means by which spending activities are
controlled.
13



CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 33, 2005

NOTE A - DESCRIPTION FO TOWNSHIP OPERATIONS, FUND TYPES, AND
ACCOUNT GROUPS (CONTINUED)

4. Basig of Presentation (Continued)

The various funds are groups in the financial statements in this
report into three (3} fund types and two (2) account groups as
follows:

GOVERNMENTAL FUNDS

a. GCeneral Fund - The General Fund is the general operating
fund of the Township. It is used to account for all
financial resources except those required to be accounted
for in another fund.

b. Special Revenue Funds (Fire, Fire Capital Acqguisition and
Cemetery - The Special Revenue Funds are ugsed to account

for the proceeds of specific revenue sources (other than

special assessments, expendable trusts, or major capital

projects) that are legally restricted to expenditures for
specified purposes.

c. cCapital Projects Fund (Revolving Improvement) - The Capital
Fund is used to account for the financial resources to be
used for the acquisition or construction of major Capital
Projects (other than those financed by Proprietary Funds) .

PROPRIETARY FUNDS

a. Enterprise Funds (Sewer System, Water System) - The Enterprise
Funds are used to account for operations that are financed
and operated in a manner similar to private business
enterprises - where the intent of the governing body is that
the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing
basis be financed or recovered primarily through user charges.

FIDUCIARY FUND

a. Agency Funds (Current Tax Collectigns, Trust and Agency) The
Agency Funds are used to account for assets held by the
Township in a trustee capacity as an agent for individuals,
other organizations, other governments, and/or other funds.
Agency funds are custodial in nature (assets equal
liabilities) and do not involve measurement of results of
operations.

14



CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS {CONTINUED)
DECEMBER 31, 2005

NOTE A - DESCRIPTION OF TOWNSHIP OPERATIONS, FUND TYPES AND
ACCOUNT GROUPS (CONTINUED)

ACCCUNT GROUPS

a. General Fixed Assets Account Group - The General Fixed Assets
Group is used to maintain control and cost information for
all fixed assets of the Township other than those accounted
for in the Proprietary Funds.

b. General Long-Term Debt Account Group - The General Long-Term
Debt Account Group is used to record the outstanding long-
term obligations not otherwise recorded in the Proprietary
Funds.

NOTE B - SUMMARY OF SICGNIFICANT POLICIES

The accounting policies of the Township conform to accounting
principles generally accepted in the United States of America as
applicable to Townships. The following is a summary of the more
significant accounting policies:

1. Measurement Focucs

The accounting and firzncial reporting treatment applied to a fund
is determined by its measurement focus. All governmental funds are
accounted for using a current financial resources measurement
focus. With this measurement focus, only current assets and
current liabilities generally are included on the Balance Sheet,
Operating statements of these funds present increages (i.e.,
revenues and other financing sources) and decreases {i.e.
expenditures and other financing uses) in net current and long-term
assets.

The proprietary funds are accounted for on a flow of economic
rescurces measurement £focus. With this measurement focus, all
assets and all liabilities associated with the operation of these
funds are included on the Balance Sheet. Fund equity (i.e. net
total assets) is segregated into contributed capital and retained
earnings components. Proprietary fund type operating statements
present increases (i.e. revenues) and decreases (i.e. expenses) in
net total assets.

There is no measurement focus for the agency fund since assets
equal liabilities.

15



CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

9. PBasig of Accounting

Basis of accounting refers to when revenues and expenditures are
recognized in the accounts and reported in the financial
statements. Bacis of accounting relates to the timing of the
measurements made regardless of the measurement focus applied.

All governmental and agency funds are accounted for using the
modified accrual basis of accounting. Under this method, revenues
are recognized when they become susceptible to accrual (when they
pecome both "measurable" and “available to finance expenditures of
the current period®). Revenues which are considered measurable,
but not available, are recorded as a receivable and deferred
revenue. Revenues are generally considered available when they are
received in cash (unless legally restricted to some future period}
or when earned and expected to be collected soon enough after year
end to pay liabilities of the current period. Significant revenues
susceptible to accrual include certain intergovernmental revenue
and charges for services. Most licenses and permits, fines and
forfeits, and miscellaneous revenue sSOurces generally are recorded
as revenues when received in cash because they are not measurable
until actually received.

Expenditures are generally recognized under the modified accrual
pasis of accounting when the related fund liability is incurred,
except for interest on long-term debt which is recorded when due.

The proprietary funds are accounted for using the accrual basis of
accounting. The revenues are recognized when they are earned, and
the expenses are recognized when they are incurred.

3. Budgets and Budgetary Accounting

The General and Special Revenue Funds budgets shown in the
financial statements were prepared on a basis not gsubstantially
different than the basis used to reflect actual results.

16



CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3. pBudgets and Budgetary Accounting (Continued)

The Township employs the following procedures in establishing the
budgetary data reflected in the financial statements:

a. Prior to January 1, the budget is legally adopted on a
department (activity) level for the General Fund and the
total expenditure level for the Special Revenue Funds
through passage of a Board resolution. After the budget
is adopted, all transfers of budgeted amounts between
activities or any revisions that alter the total
expenditures of the fund or activity must be approved by
the Tcwnship Board.

b. Formal budgetary integration is employed as a management
control devise during the year.

¢. The Township does not employ encumbrance accounting as an
extension of formal budgetary integration in the governmental
funds. Appropriations unused at December 31, are not
carried forward to the following fiscal year.

d. Budgeted amounts are reported as originally adopted or
amended by the Township Board during the year. Individual
amendments were not material to original appropriations
which are adopted.

4, Cash, Cagh BEguivalents., and Investments

cash and cash equivalents consist of checking, savings, money
market accounts and certificates of deposit. The cash and cash
equivalents are recorded at cost, which approximates market value.
Cash equivalents consist of certificates of deposit with original
maturities of 90 days or less.

Investments include certificates of deposit with an original

maturity of greater than 90 days from the date of purchase. All
investments are stated at market value.

17



CALEDONIA CHARTER TOWNSHIP
NOTES TC GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property Tax

The Caledonia Charter Township bills and collects its own property
taxes and the tax levy for other governmental units. The
Township's property tax revenue recognition policy and related tax
calendar disclosures are as follows:

The Township's property tax is levied each December 1, on the
taxable valuation of property located in the Township as of the
preceding December 31. Although the Township's 2005 tax is levied
and collectible on December 1, 2005, it is the Township's policy to
recognize revenues from the current tax levy in the subsequent year
when the proceeds of the levy are budgeted and made avallable for
the financing of Township operations.

6. TFixed Assets and Long-Term Liabilities

The accounting and reporting treatment applied to the fixed assets
and long-term liabilities associated with a fund are determined by
its measurement focus. All governmental funds are accounted for on
a spending or financial flow measurement focus resources . This
means that only current assets and current liabilities are
generally included on their balance sheets. Their reported fund
balance (net current assets) is considered a measure of available
spendable resources.

Fixed assets used in governmental fund type operations (general
fixed assets) are accounted for in a General Fixed Agsets Account
Group rather than in the governmental funds. The general fixed
assets are recorded as expenditures at the time of purchase in the
governmental fund types. No depreciation has been provided on
general fixed assets.

Long-term liabilities expected to be financed from governmental

funds are accounted for in the General Long-Term Debt Account
Groups, not in the governmental funds.
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CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS 9CONTINUED)
DECEMBER 31, 2005

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

6. Fixed Assets and Long-Term Liabilities (continued)

All proprietary funds are accounted for on a cost of services or

capital maintenance measurement focus. This means that all assets
and all liabilities (whether current or noncurrent) associated with
their activity are included on their balance sheets. Their
reported fund equity (net total assets}) is segregated into
contributed capital and retained earnings components.

Fixed assets are recorded at cost, or if donated, at fair market
value at the date of donation. Expenditures which materially
extent the useful life of existing assets are capitalized. Public
domain (infrastructure) general fixed assets which include roads,
bridges, curbs and gutters, sidewalks, and drains are not
capitalized.

Depreciation of all exhaustible fixed assets used by proprietary
funds 1s <charged as an expense against their operations.
Accumulated depreciation is reported on proprietary fund balance
sheets. Depreciation is computed on the straight-line method over
the estimated useful lives of the related assets.

The estimated useful lives are:

Sewer System/Line/Pump Statiocns 20-25 years
Water Mains 30 years

7. Comparative Data

The prior year was a nine month fiscal year. Cemparative data for
the prior year has not been presented in the accompanying financial
statements to the change in fiscal year end at December 31, 2002.
The inclusion of comparative data would make the statement unduly
complex and difficult teo read.

8. Total Columns on Combined Statements

Total columns ¢n the combined statements are captioned Memorandum
Only to indicate that they are presented only to facilitate
financial analysis. Data 1in these columns does not present
financial position, results of operations or changes in financial
position 1in conformity with accounting principles generally
accepted in the United States of America. ©Neither is such data
comparable to a consolidation. Interfund eliminations have not
been made in the aggregation of this data.
1%



CALEDONJA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

9. Compengated Absences

The Township does not compensate employees for vacation time,
sick time or any other absences.

10. Post-Retirement Health Care BRenefitsg

The Township dces not provide post-retirement health care benefits.

11. Encumbrances

Encumbrances represent commitments related to unperformed
contracts for goods or services. Encumbrances accounting-under
which purchase orders, contracts, and other commitments for
expenditure of resources are recorded to reserve that portion
of the applicable appropriaticn is utilized in the governmental
fund types. Encumbrances outstanding at year end are reported
as reservations of fund balances and do not constitute
expenditures or liabilities because the commitments will be
honored during the subsequent year. There were no significant
encumbrances at year end.

12. Fund Equity

Contributed capital is recorded in proprietary funds that have
received contributions from developers, customers, or other funds.

13. Interfund Transactions

Quasi-external transactions are accounted for as revenuesg,
expenditures or expenses. Transactions that constitute
reimbursement to a fund for expenditures/expenses, initially
made from it that are properly applicable to another fund, are
recorded as expenditures/expense in the reimbursing fund as
reduction of expenditures/expense in the fund that is
reimbursed.

All other interfund transactions, except guasi-external
transactions and reimbursements, are reported as transfers.

14. Use of Estimates

Management uses estimates and assumptions in preparing

financial statements. Those estimates and assumptions affect

the reported amounts of assetg and liabilities, the disclosure

of contingent assets and liabilities, the disclosure of contingent

assets and liabilities, and the reported revenues and expenses.
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CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE C - CASH, CASH EQUIVALENTS AND INVESTMENTS

In accordance with Michigan Compiled Laws, the Township
authorized to invest in the following investment vehicles:

a.

Bonds, securities and other obligations of the United
States or any agency or instrumentality of the United
States.

Certificates of deposit, savings accounts, deposit
accounts, or depository receipts of a State or nationally
chartered bank or a State or Federally chartered

savings and loan association, savings bank, or credit
union whose deposits are insured by an agency of the United
States government and which maintains a principal office
or branch office located in this State under the laws of
this State or the United States, but only if the bank,
savinge and loan association, savings bank or credit union
is eligible to be a depository of surplus funds belonging
to the State under Section 5 or 6 of Act No. 105 of the
public Acts of 1855, as amended, being Section 21.145 and
21.146 of the Michigan Compiled Laws.

Commercial paper rated at the time of purchase within the
three {(3) highest classifications established by not less
than two (2) standard rating services and which matures
not more than 270 days after the date of purchase.

The United Sates government or federal agency obligations
repurchase agreements.

Bankers acceptances of United States banks.
Mutual funds composed of investment vehicles which are

legal for direct investment by local units of government
in Michigan.
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CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE C - CASH, CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Federal Deposit insurance Corporation (FDIC) regulations provide
that deposits of governmental units are to be separately insured
for the amount of $100,000 for deposits in an insured bank for
savings deposits and $100,000 for demand deposite. Furthermore, if
specific deposits are regulated by statute or bond indenture, these
specific deposits are to be separately insured for the amount of
$100,000. Michigan Compiled Laws aliow for collateralization cof

government deposits 1f the assets for pledging are acceptable to
the State Treasurer under Section 3 of 1855 PA 105, MCL 21.143, to
secure deposits of State surplus funds, securities, issued by the
Federal Loan Mortgage Corporation, Federal National Mortgage
Association, or Government National Mortgage Association.

Deposits

As of December 31, 2005, the carrying amounts and the bank balances
for each type of bank accounts are as follows:

CARRYING BANK

AMOUNT BALANCE
Checking S 239,681 $ 906,655
Savings 360,116 360,116
Certificates of Deposit 2,627,563 2,627,563
$3,227,360 53,894,334

Cash and cash equivalents caption on the combined balance sheet
include $100 in imprest cash.

Deposits of the Township are at federally insured banks located in
the State of Michigan with all accounts maintained in the name of
the Township. As of December 31, 2005, the Township accounts were
insured by the FDIC for $554,073 and the amount of 52,673,287 was
uninsured and uncollateralized.

Due to significantly higher cash flow at certain periods during the
year, the amount the Township held as cash and cash equivalents
increased significantly. As a result, the amount of the uninsured
and uncollateralized cash and cash equivalents were substantially
higher at these peak periods than at year end.
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CALEDONIA CHARTER TOWNSHIP
NOTES TC GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE D - INTERFUND RECEIVABLES AND PAYABLES

The amount of interfund receivables and payables at December 31,
2005, are as follows:

INTERFUND INTERFUND
FUND RECEIVARLE FUND PAYABLE
General : Trust & Agency:
Trust and Agency $ 1,615 General g 1,615
Fire: General:
General 11,448 Fire 11,448
$13,063 $13,063
NOTE E - FIXED ASSETS
A summary of changes in general fixed assets follows:
BALANCE BALANCE
12-31-04 ADDITIONS DELETIONS 12-31-05
Land & Improve. s 184,500 S s $ 184,500
Buildings 314,444 314,444
Mach. & Equip. 266,595 266,595
Vehicles 280,258 280,258
$1,045,797 ) -0- S -0- $1,045,787

The 2004 additions were as a result of the Corunna-Caledonia Fire
Agreement dated January 1, 2003.

A summary of Proprietary Fund Type fixed asset at December 31,
2005, follows:

ENTERPRISE
Water Mains $204,136
Wastewater Treatment Plant 513,450
TOTAL 5717,586
Less: Accumulated Depreciation (692,498)
NET FIXED ASSETS 5 25,088
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CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS {CONTINUED)
DECEMBER 31, 2005

NOTE E - FIXED ASSETS (CONTINUED)

The amount recorded as Wastewater Treatment Plant represents the
Township's 16.3% interest in the plant that provides services to
the City of Owosso, Owosso Township, the City of Corunna and
caledonia Charter Township. The Township's interest in the plant

is being depreciated over 20-25 years. The depreciation expense
related to the plant for the year ended December 31, 2005 is
$17,930. Accumulated depreciation related toc the plant as of

December 31, 2005 is $508,968.

Total depreciation expense of the Township for the vyear ended
December 21, 2005 is $24,734.

NOTE F - RISK MANAGEMENT

The Township participates in a pool, the Michigan Township
Participating Plan with other wmunicipalities for various risks of
loss including employer's 1liability, errors and omissions, and
property and casualty losses. The pool is organized under Public
Act 138 of 1982, as amended. The Township has no liability for
additiocnal assessments based on the claims filed against the pool
ner do they have any rights to dividends.

The Township also maintains commercial insurance coverage for
workers' compensation.
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CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CCNTINUED)
DECEMBER 31, 2005

NOTE G - INVESTMENT IN SUBSIDIARY

Caledonia Charter Township entered into a joint venture with Owosso
Charter Township for the creation of an Utility Authority.
Caledonia Charter Township owns 50% of the authority's equity,
N.C.G.A. Statement 7, requires that this investment be shown on
Caledonia Charter Township's financial records (Sewer Fund - an
Enterprise Fund), using the eqguity method of accounting. The
Utility Authority has 6 board members. Each township appoints 3
individuals to the board. The Utility Board budgets and finances
are governed entirely by this 6 perscon board. Following is a
summary of the Utility Authority (all amounts shown are as of
December 31, 2005, the year end of the Utility Authority):

1. Total Assets - Utility Authority $8,874,915
Total Liabilities - Utility Authority S 18,918
Total Equity - Utility Authority -

Contributed Capital $8,555,290
Retained Earnings 300,707

$8,855,997

2. Total Revenues - Utility Authority 35 530,673

Total Expenditures - General Fund 658,667
(Depreciation on Assets Acquired

by Grants) {(171,126)

$__ 487 541

Increase in Fund Balance 8 43,132
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CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE G - INVESTMENT IN SUBSIDIARY {CONTINUED)

3. Caledonia Charter Township is responsible for 50% of all
1iabilities. The assets ownership corresponds to the
above liability percentages.

The Caledonia Charter Township's share cf the Utility
Authority is as follows:

Agsets $4,437,458
Liabilities 9,459
Equity 4,427,999
Change in Equity (63,996)

All income of the Sewer Fund comes from the Utility
puthority (shown as an expense of the Utility Authority).

NOTE H - SEGMENT INFORMATION

The Township maintains two Enterprise Funds which are intended to
be self-supporting through user fees charged for services to the
public. Financial segment information as of and for the year ended
December 31, is presented below:

SEWER WATER TOTAL
Operating Revenues 5 127,085 ] -0- 5 127,085
Operating Expenses 169,159 30 169,189
Depreciation Expense 17,930 6,804 24,734
Operating Income {(Loss) (60,004) (6,834) (66,838)
Net Income {Loss) 14,539 (5,695) 8,844
Net Working Capital 2,309,054 119,403 2,428,457
Total Assets 6,742,255 140,009 6,882,264
Total Eguity 6,741,535 140,009 6,881,544
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CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NOTE I - EXCESS OF EXPENDITURES OVER APPROPRIATIONS

Michigan Public Act 621 of 1978, Sections 18 and 19, as amended,
provides that a local governmental unit not incur expenditures in
excess of the amounts appropriated.

In the body of the general purpose financial statements, the
Township's budgeted expenditures in the General and Special Revenue
Funds have been shown at the functional classification level. The
approved budgets of the Township have been adopted at the activity
level for the CGeneral Fund and the total expenditure level for the
Special Revenue Fund.

During the period ended December 31, 2005, the Township incurred
expenditures in excess of the amounts appropriated as follows:

AMOUNTS
APPROPRIATED EXPENDED VARIANCE

Fire Acquisition Fund § -0- s -0- s -0-
General Fund:

Elections:

Supplies -0- 407 407
Clerk/Deputy Clerk:

Salaries 15,000 15,168 168

FICA Tax 1,150 1,160 10
Assessor:

Contracted Services 24,000 24,000 400
Hall, Annex & Grounds:

Salaries 7,000 8,475 1,475

FICA Tax 520 648 128

Supplies 500 590 90

Repair& Maintenance 32,000 10,027 7,027
Other General Gov't:

Street Lights 20,000 21,803 1,803

Telephone 2,800 3,702 802

Fire Hydrant 4,600 4,606 6
Treasurer/Deputy Treasurer:

Salaries 19,000 19,455 455

FICA Tax 1,410 1,488 78
Building Inspector:

Contracted Serxrvices 27,000 33,558 6,558

Software 650 1,785 1,135
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CALEDONIA CHARTER TOWNSHIP
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

NCTE I - EXCESS OF EXPENDITURES CVER APPROPRIATIONS (CONTINUED)

AMOUNTS
APPROPRIATED EXPENDED VARTANCE

Zoning & Planning Comm:

Publishing S 500 ) 781 S 281
Contractual Services 25,000 28,149 3,149
Roard of Appeals:

Salaries 1,500 1,600 100
Public Works:

Sewer 217 258 41
Water 2,500 5,806 3,306
Roads 68,000 79,312 11,312
Board of Review:

Publishing/Supplies 370 372 2

NOTE J - FUND EQUITY RESERVES AND DESIGNATIONS

Reserved fund balance and retained earnings are used to earmark a
portion of fund eqguity to indicate that it is not appropriate for
expenditures or has been legally segregated for a specific future
use. Designated fund balance indicates that portion of the fund
balance which the township has set aside for specific purposes.

The following is a fund balance reserve as of December 31, 2005:

Special Revenue
Fire Capital Acquisition
Reserved for Capital Acquisition
and Improvements $69,884

The following is a fund balance designation as of December 31,
2005:
Capital Projects

Revolving Improvement
Designated for Capital Improvements $248,761
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GENERAL FUND

To account for resources traditionally
associated with governments which are
not required to be accounted for in
another fund.



ASSETS .
Cash -

Cash - Savings & Cert.
Due from Other Funds
Due from State of Michigan

Checking

LIARILITIES:

Accounts Payable
Due to Other Funds
Deferred Revenues
TOTAL LIABILITIES

GENERAL FUND BALANCE

TOTAL LIABILITIES AND GENERAL

FUND BALANCE

DECEMBER 31,

CALEDONIA CHARTER TOWNSHIP
BALANCE SHEET
2005 AND 2004

GENERAL FUND

2005

$ 40,212
196,242
1,615
51,425
$289,494

$ 35,415

11,448
-0-

$ 46,863

242,631

$289,494

The accompanying notes are an integral
part of the financial statements.
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2004

$ 56,314
190,314
1,572
49,310
$297,510

$ 54,918
11,068
37,065

$1032,051

194,459

$297,510



CALEDONIA CHARTER TOWNSHIP
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
YEAR ENDED DECEMBER 31, 2005 AND 2004

GENERAL FUND

2005 2004
ACTUAL
{OVER)
UNDER
BUDGET ACTUAL BUDGET ACTUAL
REVENUES:
Prop. Taxes &

Assmts. $137,500 5150,772 $(13,272) 5145,943
Trailer Taxes 500 256 244 568
Chgs. for Serv. 2,600 2,716 (116) 2,700
Rent Income 9,100 11,275 {2,175) 10,800
Lic. & Permits 41,000 69,572 {28,572) 72,661
State Shared

Revenues 202,000 302,297 {297) 293,230
Interest Inc. 3,000 6,546 {3,546) 9,046
Miscellaneocus 15,500 20,646 {5,146} 16,884

TOTAL REVENUES $511,200 3564 ,080 $(52,880) $551,832
EXPENDITURES:
Twp. Board:

Salaries $ 16,200 S 14,120 S 2,080 $ 16,419
FICA Tax 1,500 1,094 406 1,700
Supplies 2,000 1,365 635 3,350
Dues 4,200 4,085 115 4,196
Attorney 7,000 5,649 1,351 8,763
Publishing 2,000 293 1,707 1,261
Insurance 13,000 11,920 1,080 12,656
Other 2,300 1,582 718 1,970

TOTAL TOWNSHIP
BOARD S 48,200 S 40,108 S 8,092 S 50,315
Supervisor:

Salaries S 15,000 S 15,000 S -0- S 14,777

FICA Tax 1,150C 1,148 2 1,131

Supplies 100 52 48 103

Insurance 400 400 -0- 400

Education 500 -0- 500 175

TOTAL SUPER-
VISOR s 17,150 S 16,600 s 550 S 16,586

The accompanying notes are an integral
part of the financial statements.
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CALEDONIA CHARTER TOWNSHIP
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE (CONTINUED)
YEAR ENDED DECEMBER 31, 2005 and 2004

GENERAL FUND

2005
ACTUAL
(OVER)
UNDER
BUDGET ACTUAL BUDGET
EXPENDITURES:
Assessor:
Contractual Serv. $ 24,000 $ 24,400 S (400)
Supplies 1,700 1,440 260
Software —1.500 1,150 310
TOTAL ASSESSOR s 27,200 s 27,030 g 170
Elections:
Election Insp. S -0- S -0- S -0-
Supplies/Misc. -0- 407 _ (407)
TOTAL ELECTIONS S -0- S 497 S {407)
Clexrk/Deputy Clerk:
Salaries $ 15,000 § 15,168 S (168)
FICA Tax 1,150 1,160 {(10)
Supplies 1,100 79 1,021
Insurance 300 300 -0-
Software 2,500 2,490 10
TOTAL CLERK s 20,050 s 19,197 s 853
Board of Review:
Salaries s 2,000 g 880 s 1,120
FICA Tax 140 86 54
Pub/Supplies 370 372 (2)
TOTAL BOARD OF
REVIEW s 2,510 S 1,338 s 1,172
Treasurer/Dep. Treas:
Salaries 5 19,000 S 19,455 s {455)
FICA Tax 1,410 1,488 (78)
Software 1,000 835 165
Postage 4,500 4,324 176
Supplies 1,700 1,376 324
Education 500 70 430
TOTAL TREASURER s 28,110 S 27,548 S 562

The accompanyling notes are an integral
part of the financial statements.
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ACTUAL

$ 26,000
1,315

1,505

$ 28,820

$ 5,898

3,822

$ 9,720

$ 15,000
1,148
761

300

—2,434

£ 19,643

8 720
55
195

] 970

$ 19,195
1,468
1,447
4,639
1,523
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CALEDONIA CHARTER TOWNSHIP
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE (CONTINUED)
YEAR ENDED DECEMBER 31, 2005 and 2004

GENERAL FUND

2005 2004
ACTUAL
(OVER)
UNDER
BUDGET ACTUAL BUDGET ACTUAL
EXPENDITURES:
Ball, Annex & Grounds:
Salaries s 7,000 S 8,475 ${1,475) s 8,410
FICA Tax 520 648 {128) 643
Supplies 500 590 (90) 486
Utilities 4,150 4,084 66 4,106
Insurance 400 400 -0- -0-
Rep. & Maint. 3,000 10,027 {(7.027) 2,652
TOTAL HALL & GROUNDS $ 15,570 S 24,224 $(8,654) S 16,297
Other General Gov't:
audit 5 8,000 s 7,360 S 640 s 8,550
Airport 3,200 3,046 154 3,206
ambulance 50,000 48,618 1,382 49,023
Street Lights 20,000 21,803 (1,803) 20,458
Telephone 2,800 3,702 (902) 4,206
Fire Hydrant 4,600 4,606 (&) 4,606
Library -0- -0- -0- 13,000
Scftware 3,000 2,770 230 2,083
Recreation 2,200 2,200 -0- 2,200
Drug Enforcement 4,500 4,427 73 4,427
TOTAL OTHER GENERAL
GOVERNMENT 5 98,300 $ 98,532 s {232) 111,759
Cemetery:
Salaries s 3,000 s 3,000 S -0~ 5 3,000
FICA Tax 270 229 471 181
Supplies/Other 1,100 -0- 1,100 1,245
Insurance 300 300 -Q- 300
TOTAL CEMETERY s 4,670 s 3,529 S 1,141 S 4,736

The accompanying notes are an integral

part of the financial statements.
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GENERAL FUND

CALEDONIA CHARTER TOWNSHIP
COMPARATIVE STATEMENT OF REVENUES,
AND CHANGES IN FUND BALANCE
YEAR ENDED DECEMBER 31,

2005
ACTUAL
{OVER)
UNDER
BUDGET ACTUAL BUDGET
EXPENDITURES :
Bldg. Inspector:
Cont. Serv. 5 27,000 $ 33,558 S (6,558)
Supplies 300 87 213
Software 650 1,785 {1,135)
TCTAL BUILDING
INSPECTOR $ 27,950 $ 35,430 S (7,480)
Zoning/Planning Comm:
Salaries S 4,000 S 2,600 S 1,400
FICA Tax 500 199 301
Supplies 200 -0- 200
Publishing 500 781 {281)
Contractual Serv. 25,000 28,149 (3.,149)
TOTAL PLANNING
COMMISSION S 30,200 & 31,729 $ (1,529)
Becard of Appeals:
Salaries S 1,500 s 1,600 S (100)
FICA Tax 150 122 28
Publishing 200 167 33
TOTAL BOARD OF
APPEALS $ 1,850 $ 1,889 5 {39)
Public Works:
Sewer 3 217 S 258 bS] (41)
Water 2,500 5,806 {3,3086)
Drains 17,500 2,956 14,544
Roads 68,000 79,312 {11,312)
Weeds 800 -0- 800
TOTAL PUBLIC WORKS $_89,017 5_ 88,332 S 685
TOTAL EXPENDITURES $410,777 $415,893 $_(5,116)
EXCESS OF REVENUES
OVER (UNDER)
EXPENDITURES $100,423 $148,187 $(47,764)

The accompanying notes are an integral
part of the financial statements.
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EXPENDITURES
{CONTINUED)
2005 AND 2004

ACTUAL

$ 30,916
286
635

$ 31,837

S 2,760
211
185
569

21,646

$ 25,371

$ 1,800
138
235

$ 2,173

5 86
35,841
38,261
57,556

316

$132,060

$478,885

S 72,947



CALEDONIA CHARTER TOWNSHIP
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE (CONTINUED)
YEAR ENDED DECEMBER 31, 2005 AND 2004

GENERAL FUND

2005 2004
ACTUAL
{OVER)
UNDER
BUDGET ACTUAL EBUDGET ACTUAL
OTHER SOURCES (USES) OF FUNDS:
Transfer Out $(100,000) $(100,015) s 15 & (78,518}
TOTAL OTHER SOURCES
(USES) OF FUNDS $(100,000) $(100,015) S 15 & (78,518)
EXCESS QF REVENUES
OVER (UNDER)
EXPENDITURES AND
OTHER USES OF FUNDS S 423 8§ 48,172 $(47,749 S (5,571}
Fund Balance January 1, 194,458 200,030
FUND BALANCE DECEMBER 31, S 242,631 S 194,458

The accompanying notes are an integral
part of the financial statements.
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SPECIAL REVENUE FUNDS

FIRE FUND
Fire Fund is used to account for fees received and monies
disbursed for Township fire protection.

FIRE CAPITAL ACQUISITION FUND
Fire Capital Acquisition Fund is used to account for the
Township's portion of fees received and monies disbursed for
fire capital acquisition and improvements.

CEMETERY FUND
Cemetery Fund is used to account for monies received and
disbursed for the maintenance of the township's cemetery.



CALEDONIA CHARTER TOWNSHIP

SPECIAL REVENUE FUNDS

COMBINING BALANCE SHEET
2005 AND 2004

DECEMBER 31,

2005
FIRE
CAPITAL
FIRE ACQUISITION CEMETERY
ASSETS
Cash S 1,087 $ 5,531 $8, 956
Cert. of
Deposit 243,496 57,393
Acckts. Rec. 905 6,960
Due from Other
Funds 11,448 -0-
5256,.936 569,884 58,956
LIABILITIES:
Accts. Pay $_11,448 S -0- 5 -0-
TOTAL LIAB $§_11.,448 s -0- S_-0-
FUND BALANCE:
Fund Bal. $245,488 569,884 58,956
TOTAL LIABILITIES
AND FUND
BATL.ANCE 5256,936 569,884 58,0956

The accompanying notes are an integral
part of the financial statements.
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2004

TOTALS TOTALS

$ 15,574  $ 11,742
300,889 274,463
7,865 3,379
11,448 11,068
$335,776  $300,652
$_11.448  $_13,600
$_11.448  $_13,600
$324,328  $287,052
$335,776  $300,652



CALEDONIA CHARTER TOWNSHIP

SPECIAL REVENUE FUNDS

COMBEINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
YEAR ENDED DECEMBER 31,

2005 AND 2004

2005 2004
FIRE
CAPITAL
FIRE ACQUISITION CEMETERY TOTALS TOQTALS

REVENUES :
Chgs. For Serv. s $ 15,943 S $ 15,943 S 6,318
Int. Inc. & Other 3,476 23,896 23 27,3595 4,799
TOTAL REVENUES § 3,476 $ 39,839 g 23 S 43,338 $ 11,117
EXPENDITURES:
City of Corunna $100,024 5 S $100,024 $ 78,518
Principal Pymt 18,802
Int. Exp. 623
Equipment Purch/

Other 6,053 6,053 2,687
TOTAL EXPEND. $100,024 $__ 6,053 S -0- $106,077 $100.630
EXCESS OF REVENUES

OVER {(UNDER)

EXPENDITURES $(96,548) § 33,786 5 23 $(62,739) $(89,513)
OTHER SOURCES (USES) :

Transfers In 100,015 -0- -0- 100,015 78,518
TOTAL OTHER

SOURCES (USES)

OF FUNDS $100,015 S -0- s -0- 5100,015 $ 78,518
EXCESS OF REVENUES

OVER (UNDER)

EXPENDITURES AND

QTHER SOURCES

{(USES} OF FUNDS 3,467 33,786 23 37,276 (10,995)
Fund Balance

January 1, 242,021 36,098 8,933 287,052 258,047
FUND BALANCE

DECEMBER 31, $245,488 $ 65,884 $8,956 $324,328 S287,052

The accompanying notes are an integral

part of the financial statements.
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CALEDCONIA CHARTER TOWNSEIP
SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET
DECEMBER 31, 2005 AND 2004

FIRE FUND
2005 2004
ASSETS:

Cash in Bank s 1,087 s 1,087

Cash-Savings & Certificates 243,496 240,934

Due from General 11,448 11,068

Accrued Interest Receivable 905 -0-

$256, 936 $253,089
LIABRILITIES:

Accounts Payable g 11,448 $ 11,068
FIRE FUND BALANCE 245,488 242,021
TOTAL LIABILITIES AND

FIRE FUND BALANCE $256,936 $253!089

The accompanying notes are an integral
part of the financial statements.
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CALEDONIA CHARTER TOWNSHIP
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
YEAR ENDED DECEMBER 31, 2005 AND 2004

FIRE FUND
2005
ACTUAL
(OVER)
UNDER
BUDGET ACTUAL BUDGET
REVENUES :

Chgs. For Serv. Rendered:

Interest Earned S -0- § 3,476 $ ( 3,476)
TOTAL REVENUES s -0- S 3,476 s (3,476)
EXPENDITURES:

City of Corunna S -0- $100,024 $(100,024)
TOTAL EXPENDITURES g -G~ 5100,024 $(100,024)
EXCESS OF REVENUES

OVER (UNDER)

EXPENDITURES S -0- $(96,548) % 96,548
OTHER SOURCES (USES) OF FUNDS:

Transfers In -0- 100,015 (100,015)
EXCESS OF REVENUES

OVER (UNDER)

EXPENDITURES AND

OTHER SOURCES (USES)

OF FUNDS ) -0- s 3,467 S {2.467)
Fund Balance January 1, 242,021
FUND BALANCE DECEMBER 31, 5245 ,488

The accompanying notes are an integral
part of the financial statements.
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ACTUAL

$__3,821
$ 3,821

$_78,518
$ 78,518

$(74,697)

78,518

S 3,821
238,200

$242,021



ASSETS:

Cash-Checking

Cash-Savings & Certificates
Accounts Receivable

Due from County

LIABILITIES:
Accounts Payable

FUND BALANCE

DECEMBER 31,

CALEDONIZA CHARTER TOWNSHIP
BALANCE SHEET
2005 and 2004

FIRE CAPITAL ACQUISITION FUND

2005

$ 5,531
57,393
6,960
-0-
$69,884

$ -0-

69,884
569,884

The accompanying notes are an integral
part of the financial statements.
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2004

$ 1,722
33,529
2,770
609
$38,630

$ 2,532

36,098
$38,630



CALEDONIA CHARTER TOWNSHIP
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
YEAR ENDED DECEMBER 31, 2005 AND 2004

FIRE CAPITAL ACQUISITICON FUND

2005
BUDGET ACTUAL
REVENUES::
Charges for Serv. s -0- S 15,943
Interest & Other Inc. -0- 23,896
TOTAL REVENUES s -0- S 39,839
EXPENDITURES:
Equipment Purchase $ -C- $ 6,053
Principal Payment -0- -0-
Interest Expense -0- -0-
TOTAL EXPENDITURES S -0- $ 6,053
EXCESS OF REVENUES
OVER (UNDER)
EXPENDITURES S -0- S 33,786
OTHER SOURCES (USES)
OF FUNDS:
Transfers In -0~ -0-
TOTAL OTHER SOURCES
OF FUNDS S -0- s -0-
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES
AND OTHER SOURCES OF
FUNDS S -0- 5 33,786
Fund Balance January 1, 36,098
FUND RALANCE DECEMBER 31, S_69,884

The accompanying notes are an integral
part of the financial statements.
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ACTUAL
(OVER)

UNDER

BUDGET

$(15,943)
(23,896)
$(39,839)

$ (6,053)
-0-
-0-

S_(6,053)

$(33,786)

$(33,786)

ACTUAL
5 6,318

926
5 7,244

S 2,677
18,802
623

$ 22,102

$(14,858)

$(14,858)
50,956

S 36,088



CALEDONIA CHARTER TOWNSHIP
BALANCE SHEET
DECEMBER 31, 2005 AND 2004

CEMETERY FUND

2005 2004
ASSETS:
Cash $8,956 $8,933
TOTAL ASSETS $8,956 $8,933
CEMETERY FUND BALANCE $8,956 $8,833

The accompanying notes are an integral
part of the financial statements.
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CALEDONIA CHEARTER TOWNSHIP

STATEMENT CF REVENUES,

EXPENDITURES

AND CHANGES IN FUND BALANCE

YEAR ENDED DECEMBER 31,

BUDGET

REVENUES :
Interest
TOTAL REVENUES

1
(]
1

£ i
1
v}
¥

l
[en]
r

EXPENDITURES
EXCESS OF REVENUES
OVER (UNDER)
EXPENDITURES $-0-

Fund Balance at January

FUND BALANCE AT DEC. 31

The accompanying notes are an integral
part of the financial statements.

CEMETERY FUND

2005
ACTUAL
$_ 23
$ 23
$_-0-
$ 23
8,933
$8, 956
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ACTUAL
(OVER)

UNDER

BUDGET

$(23)
$(23)
$-0-

$(23)

2005 AND 2004

2004
ACTUAL
S 52
s 52
S 10
S 42
8,891
$8,933



ASSETS:

Casgh in Bank
Certificate of Deposit
Accrued Interest Receivable

FUND BALANCE

DECEMBER 31,

CALEDONIA CHARTER TOWNSHIP
BALANCE SHEET
2005 AND 2004

REVOLVING AND IMPROVEMENT FUND

2005

s 402
243,628

4,731

$248,761

5248, 761

The accompanying notes are an integral
part of the financial statements.
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2004

S 400

237,873
-Q-

$238,2793

$238,273



CALEDONIA CHARTER TOWNSHIP

STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE

YEAR ENDED DECEMBER 31, 2005 AND 2004

REVOLVING AND IMPROVEMENT FUND

REVENUES:
Interest Earned
TOTAL REVENUES

EXPENDITURES

EXCESS OF REVENUES
OVER ({(UNDER)
EXPENDITURES

EXCESS OF REVENUES
OVER (UNDER)
EXPENDITURES AND
OTHER SOURCES
(USES) OF FUNDS

Fund Balance
at January 1,

FUND BALANCE AT
DECEMBER 31,

BUDGET
§=0-
s -0-
§_-0-
$ -0-
$_-0-

2005

ACTUAL
$_10,488
$ 10,488

S -0-

$_1G,488

$ 10,488

238,273

$248, 761

The accompanying notes are an integral
part of the financial statements.
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ACTUAL
(OVER}

UNDER

BUDGET

$(10,488)
${10,488)

§ _ -0-_

$(10,488)

$(10,488)

ACTUAL
$_ 8,457
$ 8,457

S5 =0-

$__ 8,457

S 8,457

229,816

$238,273



ENTERPRISE FUNDS

SEWER FUND

The Sewer Fund is used to account for sewer services to
residents of the Township. All activities necessary to provide
such services are accounted for in this fund, including, but not
limited to; administration, operations, debt service and the waste
water special assessment fund. The waste water special assessment
fund is used to account for monies assessed for sewer construction
and to pay bonds and interest relative to that construction.

WATER FUND
The Water Fund 1is used to account for water services to
residents of the Township.



CALEDONIA CHARTER TOWNSHIP
ENTERPRISE FUNDS
COMBINING BALANCE SHEET

DECEMBER 31,

SEWER FUND WATER FUND

Current Assets:

Cash 5 189,475
Savings & Cert.

Of Deposit 2,119,775
Accts. Rec. 524
TOTAL CURRENT
ASSETS 52,309,774
Prop. & Plant $ 513,450

Accum. Deprec. (508,968)
S 4,482

Other Assets:

Investment in

Subsidiary

Owosso-Caledonia
Utility Auth $4,427,999
TOTAL OTHER

ASSETS 54,427,999
TOTAL ASSETS $6,742, 255

ASSETS
2005

$ 1,615

117,788
-0~

$119,403
$204,136

{183,530}
$ 20,606

S -0-

S -0-
$140,009

2005 AND 2004

TOTAL
$ 181,090
2,237,563
524
$2,42%,177
S 717,586
(692,498)
S 25,088
$4,427,999
$4,427,999
$6,882,264

LIABILITIES AND FUND EQUITY

Current Liabilities:
Due to Other

Funds S 720
TOTAL CURRENT
LIARILITIES & 720
Fund Balance:
Contributed

Capital S -0-
Retained

Earnings 6,741,535
TCTAL LIAB.

& FUND

EQUITY 56,742,255

The accompanying notes are an integral

$ 41,485

58,524

$140,009

part of the financial statements.
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$ 720

S 720

S 41,485

6,840,059

56,882,264

2004

TOTAL

S 193,101

2,189,612

12,166

$2,394,879

$ 717,586
(667,764)
S 49,822

$4,491,05595

54,491,995
$6,936,696

5 -0-
5 -0-

S 41,485
6,895,211

$6,936,696



COMBINING STATEMENT OF REVENUES, EXPENSES

CALEDONIA CHARTER TOWNSHIP
ENTERPRISE FUND

AND CHANGES IN RETAINED EARNINGS

YEAR ENDED DECEMBER 31,

SEWER FUND WATER FUND TOTAL TOTAL
REVENUES :
Charges for
Services & 127,085 $ -0- s 127,085 § 148,010
Hookups 24,000 24,000 49,329
Int. & Other
Income 50,543 1,139 51,682 46,905
TOTAL OPERATING
REVENUES S 201,628 S 1,139 s 202,767 S 244,244
OPERATING EXP:
Operation of
Plant s 154,272 ) S 154,272 s 162,970
Replacement 14,872 14,872 6,564
Deprec. ExXp. 17,930 6,804 24,734 24,734
Misc. Exp. 15 30 45 74
TOTAL OPERATING
EXPENSES $_ 187,089 & 6,834 $_ 193,923 $_ 194,342
CPERATING INCOME

(LOSS) S 14,539 $ (5,695) S 8,844 8 49,902
NON-OPERATING INCOME

{EXPENSE) :

Depreciation offset

Against Contrib.

Capital 8 -0- S -0- S -0- -0-
NET INCOME S 14,539 S (5,695) $ 8,844 b 49,902
Retained Earnings

January 1, 56,790,992 $104,219 56,895,211 86,904,624
Decrease in Value

Subsidiary During

the Year (63,996) -0- (63,996) {59,315)
RETAINED EARNINGS

DECEMBER 31, 56,741,535 § 98,524 56,840,059 56,895,211

2005 and 2004

The accompanying notes are an integral
part of the financial statements.
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CALEDONIA CHARTER TOWNSHIP
ENTERPRISE FUNDS
COMBINING STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2005 and 2004

2005 2004
SEWER FUND WATER FUND TOTAL TOTAL
Cash Flows from Operating
Activities:
Net Income s 14,5389 S (5,695) S 8,844 g 49,902
Adjustments to
Reconcile Net
Income to Net
Cash Provided
from Operating
Activities:
Deprec. 17,930 6,804 24,734 24,734
Increase Decrease
in Accts. Rec. 11,642 -0- 11,642 {11,053)
Increase in Due to
Other Ent. 720 -0~ 720 -0-
NET CASH FLOW
FROM OPERATING
ACTIVITIES g 44,831 $ 1,109 S 45,940 S 63,583
Cash and Cash
Equivalents
January 1, 2,264,419 118,224 2,382,713 2,319,130
CASH AND CASH
EQUIVALENTS
DECEMBER 31, $2,309,250 $119,403 $2,428,653 $2,382,713

Supplemental Disclosure of Cash Flow Information:
Cash Paid During the Year for:
Interest s -0- S -0- S -0- s -0-

The accompanying notes are an integral
part of the financial statements.

47



CALEDONIA CHARTER TOWNSHIP

SEWER FUND
BALANCE SHEET

DECEMBER 31, 2005 AND 2004

ASSETS
2005
Current Assets:
Cash in Bank S 189,475
Certificates of Deposit 2,119,775
Accounts Receivable 524

TOTAL CURRENT ASSETS $2,309,774

Property and Plant:

Investment in Sewer Plan $ 513,450
Accumulated Depreciation (508,968)
s 4,482

Other Assets:
Investment in Subsidiary -

Owossgo Caledonia $4.,427,999
TOTAL OTHER ASSETS 4,427,999
TOTAL ASSETS $6,742,255

LIABILITIES AND FUND EQUITY

Current Liabilities:
Due to Other Entities s 720
TOTAL CURRENT LIABILITIES 5 720

Retained Earnings 56,741,535
TOTAL LIABRILITIES & FUND EQUITY S6,742,255

The accompanying notes are an integral
part of the financial statements.
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2004

$ 191,486
2,072,933

12,166

$2,276,585

S 513,450

(491,038)
$ 22,412

$4,491,995
4,491,995

86,790,992

S__ -0-
$_ _ -0-
$6.790,992
$6,790,992



CALEDONIA CHARTER TOWNSHIF

SEWER FUND

STATEMENT CF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS

YEAR ENDED DECEMBER 31,

REVENUES :
Charge for Services
Hookups
Interest & Other Income
TOTAL OPERATING REVENUES

OPERATING EXPENSES:
Operation of Plant
Replacement
Depreciation Expense

TOTAL OPERATING EXPENSES

NET INCOME

Retained Earnings January 1,

2005 and 2004

2005
$ 127,085
24,000
50,543
$ 201,628
$ 154,287
14,872

17,930

$_ 187,089
$ 14,539

$6,790,992

Decrease in Value of Subsidiary

During the Year

RETAINED EARNINGS DECEMEER 31,

(63,996)

$6,741,535

The accompanying notes are an integral
part of the financial statements.
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2004

$ 148,010
49,329

46,553

S 243,892

S 162,994
6,564
17,930

$_ 187,488

s 56,404

$6,753,903

(59,315)

$6,790,992



CALEDONIA CHARTER TOWNSHIP
SEWER FUND
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2005 and 2004

2005 2004

Cash Flows from Operating Activities:

Net Income S 14,539 S 56,404
Adjustments to Reconcile Net Income to

Net Cash Provided from Operating Activities:

Depreciation 17,930 17,930
Decrease in Accts. Rec. 11,642 {(11,053)
Increase in Due to Other
Entities 720 -0-
NET CASH FLOW FROM
OPERATING ACTIVITIES S 44,831 S 63,281

Cash and Cash Equivalents
January 1, 2,264,419 2,201,138

CASH AND CASH EQUIVALENTS
DECEMBER 31, $2,309,250 $2,264,419

Supplemental Disclosure of Cash Flow Information:
Cash Paid During the Year for:
Interest 5 -0- S -0~

Disclosure of Accounting Policy:
For the purpose of the Statement of Cash Flows, the company
censiders all highly liquid debt instruments, such as
certificates of deposit, to be cash equivalents.

The accompanying notes are an integral
part of the financial statements.
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CALEDONIA CHARTER TOWNSHIP
WATER FUND
BALANCE SHEET
DECEMBER 31, 2005 AND 2004

ASSETS
2005 2004
Current Assets:
Cash ' 5 1,615 $ 1,615
Savings & Cert. Of Deposit 117,788 116,679
TOTAL CURRENT ASSETS $119,403 $118,294
Property and Plant:
Investment in Water Lines $204,136 $204,136
Accumulated Depreciation (183,530) (176.726)
20,606 27,410
TOTAL ASSETS $140,009 $145,704

LIABILITIES AND FUND BALANCE

Fund Balance:

Contributed Capital $ 41,485 $ 41,485
Retained Earnings 98,524 104,219
TOTAL FUND RALANCE £140,009 $145,704

The accompanying notes are an integral
part of the financial statements.
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CALEDONTIA CHARTER TOWNSHIP
WATER FUND
COMPARATIVE STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS
YEAR ENDED DECEMBER 31, 2005 and 2004

2005 2004
Revenues:

Interest Income & 1,139 5 352
TOTAL OQPERATING REVENUES S 1,139 S 352
Operating Expenses:

Depreciation $ 6,804 g 6,804

Water Project and Other 30 50
TOTAL OPERATING EXPENSES S__ 6,834 $__ 6,854
OPERATING INCOME $ (5,695) $ (6,502)
NON-QPERATING INCOME (EXPENSE) :

Depreciation Offset Against

Contributed Capital $ -0- S -Q-
NET INCOME (LOSS) $ (5,695) s (6,502)
Retained Earnings January 1, 104,219 110,721
RETAINED EARNINGS DECEMBER 31, $ 98,524 104,219

The accompanying notes are an integral
part of the financial statements.
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CALEDONIA CHARTER TOWNSHIP
WATER FUND
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2005 AND 2004

2005 2004

Cash Flows from Operating Activities:
Net Income $ (5,695) S (6,502)
Adjustments to Reconcile Net Income

to Net Cash Provided from

Operating Activities:

Depreciation 6,804 6,804
NET CASH FLOW FROM
OPERATING ACTIVITIES $ 1,109 $ 302

Cash and Cash Equivalents
January 1, 118,294 117,992

CASH AND CASH EQUIVALENTS
DECEMBER 31, $119,403 $118,294

Supplemental Disclosure of Cash Flow Information:
Cash Paid During the Year for:
Interest S -0- S -0-

Disclosure of Accounting Policy:
For purposes of the Statement of Cash Flows, the company
considers all highly liquid debt instruments, such as
certificates of deposit, to be cash equivalents.

The accompanying notes are an integral
part of the financial statements.
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FIDUCIARY FUNDS

TRUST AND AGENCY FUND

Trust and Agency Fund is used to account for collection of
delinquent taxes and other monies which are held by the Township as
a trustee and are distributed to other funds of the Township or to
other governmental agencies.

CURRENT TAX COLLECTICN FUND

Current Tax Collection Fund is used to receive the Township's
current tax collections and to distribute such monies to the
Township funds involved therein, and tc other governmental
agencies.



CALEDONIA CHARTER TOWNSHIP
FIDUCIARY FUNDS
COMBINING BALANCE SHEETS
DECEMBER 31, 2005 AND 2004

2005
CURRENT TRUST
TAX AND
COLLECTION AGENCY TOTALS
ASSETS:
Cash in Bank $ 32 §1,827 $1,859
Due from Other Funds 133 133
$_32 $1,260 $1,992
LIABILITIES:
Due to Other Funds s 2 51,747 $1,749
Due to Other Taxing
Entities 30 213 243
Due to Others
5 32 31,960 51,992
FUND BALANCES:
Fund Balances S-0- S -0- S_-0-
$_32 $1,960 $1.992

The accompanying notes are an integral
part of the financial statements.
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2004
TOTALS
g 1,572
.—O_
s 1,572
S 1,572
._0_
_O_
s 1,572
S -0-
g 1,572



CALEDONIA CHARTER TOWNSHIP

FIDUCIARY FUNDS
BALANCE SHEET

DECEMBER 31, 2005 AND 2004

CURRENT TAX COLLECTION FUND

2005
ASSETS:
Cash in Bank S 32
LIABILITIES:
Due to Other Funds 3 2
Due to Other Taxing Entities 30
Due to Others
FUND BALANCE S 32
TRUST AND AGENCY FUND
ASSETS:
Cash in Bank s 1,827
Due from Other Funds 133
$ 1,960
LIABILITIES:
Due to Other Entities g 213
Due to Other Funds 1,747
FUND BALANCE -0-
S 1,960

The accompanying notes are an integral
part of the financial statements.
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2004
$ 40
§  -0-
40
-0-
$_ 40
$ 1,572
-0-
$__ 1,572
$ 1,572
-0-
S_ 1,572



CALEDONIA CHARTER TOWNSHIP
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

YEAR ENDED DECEMBER 31,

2005 AND 2004

CURRENT TAX COLLECTION FUND

BALANCE JANUARY 1,

RECEIPTS:
Current Property Taxes
& Assmts.
Delinguent Taxes, Penalties
Dog Licenses
Interest
Overpayments & Reimb.

TOTAL RECEIPTS AND
BEGINNING BALANCE

DISBURSEMENTS:
Shiawassee County
Owosso Schools
Corunna Schools
General Fund
City of Corunna
Refunds and Fees
SATA
Community Library

TOTAL DISBURSEMENTS

BALANCE DECEMBER 31,

$4,140,11%
23,608

100

5,569

11,301

$4,180,697

54,180,737

$2,570,771
583,613
763,011
172,127
1,575
9,838
6,284

73,486

$4,180,705

$ 32

The accompanying notes are an integral
part of the financial statements.
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2004

S 689,763

$3,535,201
16,312

175

3,474

23,033

$3,572,195

$4,261,958

$2,572,296
606,705
B69,469
i66,484
2,888
23,033
1,832

19,211

$4,261,918

$ 40



GENERAL FIXED ASSETS GROUP OF ACCOUNTS

The General Fixed Assets Group of Accounts
is used to account for the Townehip's
fixed assets.



CALEDONIA CHARTER TCOWNSHIP
SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS
DECEMEER 31, 2005 AND 2004

GENERAL FIXED ASSETS GROUP OF ACCOUNTS

BALANCE BALANCE
12-31-04 ADDITIONS DEDUCTIONS 12-31-05

Land $ 184,500 $ -0- s -0- S 184,500
Buildings 314,444 -0- -0- 314,444
Mach. & Equip. 266,595 -0- -0- 266,595
Vehicles 280,258 -0- -0- 280,258

$1,045,787 5 -0- S -0- $1,045,797

The accompanying notes are an integral
part of the financial statements.
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June 16, 2005

Members of the Township Board
Caledonia Charter Township
Shiawassee County, Michigan

In compliance with the provisions of Section 11, Paragraph 2, of
Act 2, Public Acts of 1968, we wish to render our report of
comments and recommendations which were formulated as a regult of
the audit our firm performed on the fipancial statements of the
Caledonia Charter Township, for the year ended December 31, 2005.

BUDGET

The State Revenue Sharing Distribution Law, P.A. 176 of 1580,
includes a compliance reguirement in budgeting. It is important
under this act that expenditures do not exceed the budget.
Expenditures include accounts payable at December 31. Budgeted
expenditures cannot exceed budgeted revenues plus the beginning
fund balance. During our audit we noticed certain expenditures
exceeding budgeting amounts. Care should be taken that
expenditures do not exceed the budget. Amendments, if any, must
occur before December 31. Additionally, a budget should be adopted
for the Fire Capital Acquisition Fund.

We wish to thank the board for the excellent cooperation we
received in performing the Township audit. If we can be of any
further assistance to the Township, please contact us.

Sincerely yours,

-Zzuu-;hd‘mde40&1’11445/%:

Certified Public Accountants



